
  

 
  

  
 

 
  

 

 

PCORI FEE NOTICE. 
HRAs AND HEALTHCARE 
REFORM 

 

Dear Friends, 
 
Please read this email in its entirety. Below is a quick synopsis on the PCORI fee, who's responsible 
to pay it, how much is the fee, how is it paid, and how will OCA be assisting our clients in this 
process.  OCA will be sending out the below notice to employers tomorrow and additional 
communication in the weeks to come.   
 
What is the Patient-Centered Outcomes Research Trust Fund fee? 
 
PCORI, or Patient-Centered Outcomes Research Institute, was created by the Patient Protection 
Affordable Care Act (ObamaCare) to support clinical effectiveness and is funded in part by fees paid 
by health insurance carriers and health plan sponsors such as employers who provide an HRA. For 
a detailed FAQ on the PCORI, please visit the IRS website by clicking here. 
  
Who Pays the PCORI Fee? 
 
For HRAs, the Plan Sponsor (the employer) must pay a fee for each covered HRA employee. This 
fee is due July 31st of the calendar year following the end of the plan year being reported. The 
fee is remitted using IRS Form 720, the Quarterly Federal Excise Tax Return.  
 
Each applicable employer will have to make a check payable to the "United States Treasury 
Department" and mail to the below address. 
 
Click here to open the IRS Form 720 
 

http://r20.rs6.net/tn.jsp?f=001-XBqUF0qqVfWv5Dlx7Uc3xO-LjedbRxKS4Y4ueJO1D8F_aicJB9O4M3rMts05eynYwgmyIpyRnOKR3zuuovtZVHoxqE3wrTXpVZy2Iyq_zYNC6Ff-abksei-X2H_GW-AwVjGXaghmDPAojbyCiFXE40aliY9-8STWnPBrr43ul9hcIRKTmc4uWn_uUE8bmIpnc8ywReLH7mud5_GCjud3cxGwfOelpA8sJ1tukTKvOUaObj4U8n2740SCplx9Pd3KQFP2oaQAz6ZXm6v0eENvZQtkE0Qkoxb&c=_k8cBDcPd8eE2I9UV4t_ndlM2vv2rHuDFF-IpTfa3OsmGfqHT7tAWQ==&ch=hdUQYJZDK7N3xawyIzcRXegB8QqUuZtn5iVgDEy0if9jvTJSUWqpvg==
http://r20.rs6.net/tn.jsp?f=001-XBqUF0qqVfWv5Dlx7Uc3xO-LjedbRxKS4Y4ueJO1D8F_aicJB9O4M3rMts05eynX2PIkAWLgES-cX8gWMLGQTuNF0iuqrGw-dwu206N_GXyf_TfYRS8WGvY7BYZjEH8j61XJsh0coDV4M1foYfTV5yfdzzDVtHIirA7qK0ts3DRlrJOKAsr3-znnqF9hy9CbkIsiZ7iIR0=&c=_k8cBDcPd8eE2I9UV4t_ndlM2vv2rHuDFF-IpTfa3OsmGfqHT7tAWQ==&ch=hdUQYJZDK7N3xawyIzcRXegB8QqUuZtn5iVgDEy0if9jvTJSUWqpvg==


Mailing Address: 
 
Department of the Treasury 
Internal Revenue Service 
Cincinnati, OH 45999-0009 

  
What is OCA doing to assist your organization? 
 
Legally, OCA cannot remit and pay the PCORI fee on behalf of the employer. As a result, as a value 
added service OCA will determine (every year) the fee amount each employer owes. The fee can 
be determined using calculation methods offered by the IRS.  OCA will issue a report by mid June 
of each year identifying the amount owed. Employers should consult with their tax consultant to 
review the IRS Form 720.  
 
 
How will employers receive the OCA PCORI fee report? 
 
Employers will receive an email notification that the PCORI report is now available to view on the 
myRSC employer portal.  The PCORI report will also be mailed via USPS to the employer address 
listed on file.  Remember, since OCA cannot legally pay this fee on behalf of the  employer, the 
report OCA provides is simply identifying the PCORI fee owed by this July 31st. It is the employers 
responsibility to complete the IRS form 720 and remit payment to the United States Treasury 
Department.   
 
How much is the fee? 
 

Policy or Plan Ending Date in month of: File return no later than:   Applicable rate  
Jan - 2017 July 31, 2018 $2.26 
Feb - 2017 July 31, 2018 $2.26 

March - 2017 July 31, 2018 $2.26 
April - 2017 July 31, 2018 $2.26 
May - 2017 July 31, 2018 $2.26 
June - 2017 July 31, 2018 $2.26 
July - 2017 July 31, 2018 $2.26 
Aug. - 2017 July 31, 2018 $2.26 
Sep - 2017 July 31, 2018 $2.26 
Oct - 2017 July 31, 2018 $2.39 
Nov - 2017 July 31, 2018 $2.39 
Dec - 2017 July 31, 2018 $2.39 

 
To see a complete listing of the fee schedule, please click here. 
 
Which individuals are taken into account for determining the lives covered 
under a applicable self-insured health plan (HRA)? 
 

http://r20.rs6.net/tn.jsp?f=001-XBqUF0qqVfWv5Dlx7Uc3xO-LjedbRxKS4Y4ueJO1D8F_aicJB9O4M3rMts05eynbc6wk6FLdFC89_zyeVwDjCq5lccuqZPvk3ck_ckWxHC_nwg5YrD4xWvHuh3b9h792sfGlBDgl2xAUoQxXUYdBLkkabG8s1Ir8c-6w1YmPDY7NcrS23KFzq0_6dVrw2nov0WAO5EQHjvy9P1wEgNduX2Gmm-26Malissydv9YQtwM7ZlcCECoHpDJWrkulwL0WBZjCcM1Tyefx_fTAy--fIbRKCBJx0SWRnjJY02b78iw4qq0Aict4g==&c=_k8cBDcPd8eE2I9UV4t_ndlM2vv2rHuDFF-IpTfa3OsmGfqHT7tAWQ==&ch=hdUQYJZDK7N3xawyIzcRXegB8QqUuZtn5iVgDEy0if9jvTJSUWqpvg==


Under the HRA, the fee calculation is determined based on the number of participants enrolled in 
the HRA. This means that dependents and any other beneficiaries can be ignored. 
 
How will OCA be calculating your fee? 
 
OCA used the "Actual Count Method to determine the fee for each applicable employer. 
Remember, the fee is only for the participant. It does not factor in any dependents. Actual Count 
Method: A plan sponsor may determine the average number of lives covered under a plan for a 
plan year by adding the totals of lives covered for each day of the play year and dividing that total 
by the total number of days in the plan year.  
  
Example HRA PCORI Fee Calculation: 
 
ABC company has 20 enrolled HRA Participants (each have family Coverage), which consist of a 
total life count of 50 lives. The HRA plan ended on 12/31/17. The employer PCORI fee would be (20 
Employees X $2.39) $47.80. This is based on the 20 participants life count. Again, under the 
HRA, the dependents and beneficiaries do not count toward the fee calculation. This fee will be 
due July 31, 2018. 
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